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2. Funds for Taxos and Insurance.  Bubject to Lender’s option under parageaphs 4 and 5 hereaf, Horrower shull puy to Lender
un the dlay monthly installments of principal and interest are payable nader the Note, until the Note is paid in full, 2 sumn {herein
“Funds") eqttal to one-twellth of the yearly taxes and nsseranente which may attain priority over this Moztgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installsents for hazand insuranee, phos ane-twellth of yearly premiun
installisents for martpage insuranee, i nay, al as reasonaldy estimated initially and from time to time by Leader on the hasis of
awessinents and bills and seasonable estimates thereof, The Funds shall be Leld in an institution the deposits or necounly of which
are insured or guaranteal by a Federal or state ageney (inchiding Lender if Lemder i= suel an institution). Lemler shall apply the
Funds to pay =aid taxes, asesmenty, insuranee premiums and geoundd tenis, Lander shall make no charge for so liolding and apply-
ing the Fumls or verifying and compiling said assessments s bills. Borrower nnd Lender may agree in writing at the time of
execution of this Merigage that interest on the Funds shall be paid 1o Borrower, and unless suek agreement is mnde, Tender shall
not bie jeguired to pay Barrower any interest on the Funds, Leader shall give to Borrower, withont charge, an anmital accounting of
the Fumds showing eredits and debits to the Funds and the purpase for which each debit to the Funds was made. The Funds are
Medged as additional seenrily for the sums seeured by thiy Morigage,

Jf the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of taxes, nxsessments, insurance preminme and ground rents, shall exeeed the amornl required to pay said taxes, nssessments,
insurance preminms and geound rents as they fall dite, sieh exenss shall be, at Borrawer's oplion, vither promptly repaid to Borrower
or eredited to Borrower on monthly installments of Funds. If the amount of the Funds Tiehd hy Lender shall not be sufficlent to
pay taxes, assessmemts, insurance premivms and ground rents as they fall due, Borrower shall pay ta Lender any amount necessary
to make up the deficiency within thirty days alter notice from Lender to Borrawer requesting payment thereof,

Upon payment in full of all sums seeured by this Mortgage, Lender shall promptly refuml o Borrower any Funds held by
Tender.

I under paragraph 18 hereof the I'zuperty is sold or the Property is atherwise acquired by Lender, Lender shall apply, no later
than immediately prior ta the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of spplica-
tion as a credit against the sums secured by this Mortgage,

3. Application of Payments. Unless applicable law provides otherwise, all payments reecived by Lender under the Note and
raagraphs 1and 2 hereof shall be applicd by Lender first in payment of amnounts payable to Lender by Borrower under parageaph
2 hereof, then to interest payabie on the Nete andl on Future Advances, if any, and then to the principal of the Note and lo the
prineipal of Future Advances, if any,

4, Charges: Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may attain a priority over this Mortpage, and groumd rents, if any, at Lender's option in the manner provided
under paragraph 2 hereaf or by Borrower making payment, when due, directly to the payee thereof. Borrower shall promptly
furnish to Lender all notices of amounts due under this parageaph. and in the event Borower shall inake payment directly,
Horrower shall promptly furnish to Lender receipts evidencing such paymente. Borrower shall promptly discharge any lien which
hus priority over this Mortgage; provided, that Borrower shall not be required to discharge any such lien o long as Borrower shall
agree in writing to the payment of the obligation secured by such lien in a manner aceeptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such lien i, legal procecdings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any pat thercof,

5, Hazard Insyrance, Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazards included within the term “cxtended coverage”, and such other hazands as Lender may require and in such
amounts and for such periedds as Lender may require; provided, that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providieg the insurance ehall be chosen by Borrower subject to approval by Lender: provided, that such
approval shall not lie wnreasonably withheld. All premiums on insuranee policies shall be paid at Lender's option in the maner
provided under paragraph 2 hereof or by Borrower making payment, when due, directly to the insurance carticr.

Al insuranee policies and renewals thereof shall be in form aceeptable to Lender and shall inelude a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thercof, and Borrower
shall promptly furnish to Lender all renewal notices and all receipts of paid premiume. In the event of loss, Borrower shall give
pro:npt natice to the insurance carrier anid Lender, and Lender ntay make proof of loss if not made promptly by Borrawer,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall he applied to restoration or repair of the
Property damaged, provided such 1estoration or repair is economically feasible nnd the seeurity of this Mortgage ie not thereby
impaired. If such restoration or repair is not economiealty feasible or if the sceurity of this Mortgage would be impaired, the
insurance proceeds shalt be applied to the sums seeured by this Mortgage, with the exeess, if any, paid 1o Botrower, If the Yroperly
is sbandoned by Borrower or if Borrower fails to respond to Lender within 30 days after notice by Lender to Borrower that the
insurance carrier offers to seltle a claim for insurance benefits, Lender is authorized to colleet and apply the insurance proceeds at
Lender's option either to restoration or sepair of the Property or to the sums secured by this Mortgage.

" Unless Lender and Borrower otherwise agree in writing. any such application of procecds to principal ehal! not extend or
postpone the due date of the monthly jnstailments referred to in paragraphs 1 anil 2 hereof or change the nmount of such installs
ments.

I under parageaph 18 hiercof the Property is acquired by Lender. all right, title and interest of Rorrower ia and (o any insuranice
policies nnd in ond to the procceds thereof (1o the extent of the sums sectired by this Morigage immediately pror to such sale or
acquisition) resulting from damage te the Property prior to the sale or acquisition shall pass to Lender.

6. Preservation end Maintenonce of Properiy; Leaseholds; Condominiume. Rorrower shall keep the Property in good repair
and shall not permit er commit waste, impairnent, or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage it on n leaschold. If this Mortgage is on o condominivm unit, Dorrower shall perorm all of Borrowers
obligations under the declaration of condominium or master deed, the by-laws and regulations of the condomininm project and
constituent documenta,

7. Protection of Lender's Security, If Borrower fails to perform the covenants and agreements contained in this Mortgage, or
if any action or proceeding ix commenced which materially affeets Lender's interest in the Praperty, ineluding, but not limited to,
rminent demain, insolveney, code enforeement, or arrangements or proceedings involving a bankript or decedent, then Lender at
Lender's option, upon notice (o Borrower, may make such appearances, disburse mel sume and take such action as is necessary to
protect Lender's interest, including, but not limited to. dishursement of reasonable attorney's fees and entry upon the Property to
make repaire. Any amonnts dlishursed by Lender pureuant to this paragraph 7. with interest thegeon, shall become ndditional indebt-
rudness of Horrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, tuch aimounts shall be
pazable upon notice from Lender ta Botrower requesting pavment thereof, and shall bear interest from the date of disbursement at
the rate sated in the Note unless payment of intercst at suels 1ate would he conitary to applicable law, in which cvent such
amounts shall bear interest ot the highest rate pesmissible by applicable Jaw, Nothing contained in this paragraph 7 shall require
leader to incur any expense or do any aet hercunder.

L. lnspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior 10 any such inspeetion specifying reasonable cause therefor related to Lender's interest in
the Property.

S. Condemnation. The proceeds of any award or elajin for damages, direet or consequential, in connection with any condemna~
tion or other taking of the Property, or part thereof, or for conveyante in licu of condemnation, are hereby nesigned and shall be
tid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured hy this Mortgage, with 2he
excesa, il any, paid to Borrower. Tn the event of a partial taking of the Property, unless Borrawer and Lender otherwise agree ia
writing, there shall be applied to the sums sccured by this Mortgage such proportion of (he proceeds as is equal fo that propertion



